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The state-run oil company, Petroleos de Venezuela SA (PDVSA), has commenced drilling to new
depths in the country's eastern region, tapping a sea of valuable low-sulphur light and medium
crude oil. Rigs are located near Boqueron, Monagas state. As a result of 70 years of oil production in
the eastern region, oil pipelines and tank farms are already in place. The old wells in Monagas and
Anzoategui states started to run dry in the late 1960s. In the late 1980s, new technology permitted
the Lagaven and Corpoven companies to go beyond the old well threshold of 5,000 feet, reaching
depths of 20,000 feet. Deep drilling is more costly, but given higher output, is cost-effective. Deep
wells in the eastern region produce an average 7,000 barrels per day in contrast to the average
well in Venezuela which produces 120 barrels per day. According to Norbert G. Sporn, PDVSA
spokesperson, "This is the largest oilfield discovery in Venezuela in the last 25 years, another
Prudhoe Bay." Kim Faud, an editor for the Petroleum Intelligence Weekly (London), was quoted
by the New York Times as saying the fields at Boqueron constituted a "tremendous windfall for
Venezuela." Faud said, "These finds are very big 10 to 15 billion barrels. That's more than half
of United States proven reserves." Venezuela has historically produced low-value high-sulphur
heavy crude from the western region. At present, about 70% of Venezuelan oil is extracted from this
region, mainly from around Lake Maracaibo. Seventy percent of the country's proven reserves are
now located in the east, with light and medium crude predominating. (Basic data from New York
Times, 10/08/90)
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